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State Capitalism


Now days there are many countries that are struggling to sustain or even improve their economic status.  One of the systems that many countries are looking at is State Capitalism.  There are countries like South Africa and Brazil who are looking at models that are being set forth by China and Russia.  State capitalism is nothing new.  It has ties all the way back to the East India Company and as of lately has been making a comeback.  State Capitalism is where the government of a country takes over or owns the majority share of a company.  The idea is to take a struggling economy, let the government step in which would help boost the market.  Then when the market stabilizes the companies would then be closed or privatized.  


Let’s take a look at some of the good things and bad things with State Capitalism.  For an emerging country or one that is on the rocks this would be a quicker solution to getting back on track.  However, there are problems associated with this.  It has been proven that even though economic growth does well initially it is unsustainable.  One of the problems you run into is that the state owned companies eventually begin turning the “free market” into a “me market” meaning that soon the government starts swooping up all the business leaving its competitors struggling.  This in turn hurts the free market.  Also with so much wealth in a company that has made a monopoly of the market comes corruption.  At the beginning of the 2012 Republican presidential nominee race there was a possible candidate who was calling out China for manipulating their currency.  This was made possible due to the fact that china owns so many of its businesses and corporations.  I know that I was supposed to be compiling a list of pros and cons but as I got to thinking more on the subject the pros I was thinking of actually ended up being cons.


Next on the list for possible candidates for a state run market would be Cuba.  With its current leader, Fidel Castro, not having a whole lot of time left I think the country is going to be looking for a new economic system to help elevate the status of their country.  A state run market could very well take hold in Cuba.  When people live in poverty for so long they want nothing more than to get out from under what is keeping them there.  With State Capitalism being a quicker way to increase the wealth of the nation it will be a very appealing and viable option.  


As I look back I think my one biggest issue with State Capitalism is the fact that it is a system that allows for bigger government.  If we let the state control cable companies, hypothetically speaking, then what’s to keep them from taking over gas companies, then power companies then the oil industry?  Next their going to want to regulate our health care system….wait we’re already at that point.  I don’t like the feeling of someone telling me how to live my life.  It is funny how a country can be founded on a specific set of values and over time we tend to deviate from those values eventually looking for a solution to fix a problem that is completely the opposite of what the country was founded upon, instead of resorting back to those practices that enabled them to thrive economically.

